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SUNCORP CREDIT RATING

Further to today’s announcement confirming several approaches by parties
expressing interest in acquiring Suncorp’s banking and wealth management
operations, please find attached a press release from Standard & Poor’s

regarding Suncorp’s credit rating.

C R Chuter
Corporate Secretary



The McGraw-Hill companies

STANDARD
&POOR’S
Press Release

Suncorp-Metway 'A+' Ratings Placed On CreditWatch Developing On Possible
Sale Of Banking And Wealth Management Operations

Melbourne, Oct. 6, 2008—Standard & Poor's Ratings Services said today that it had placed its ‘A+/A-1'
ratings on Suncorp-Metway Ltd. (Suncorp) and Suncorp's core operating companies on CreditWatch with
developing implications. The CreditWatch placement, which also applies to Suncorp's insurance operations,
reflects uncertainty about Suncorp's future corporate structure following the potential divestment of its
banking and wealth management operations. CreditWatch Developing indicates that the ratings assigned
could be upgraded, downgraded, or affirmed, depending on the outcome of the divestment negotiations.

Suncorp announced earlier today that it had received several approaches by entities interested in acquiring
its banking and wealth management operations. On a normalized basis, the banking and wealth management
operations contribute more than 40% of Suncorp's group earnings. The bank holds a good market position in
Queensland, and has sound asset quality and earnings profiles; however, Suncorp has a shorter term funding
profile than many of its peers. Should Suncorp divest its banking and wealth management operations to an
entity rated above 'A+', the final credit profile on these businesses is likely to improve. Conversely,
acquisition of these assets by an entity rated below Suncorp's 'A+' rating would likely result in a weaker
credit profile for these operations. In a divestment scenario, the rating on the group's remaining activities,
namely its substantial general and life insurance operations, would be determined by the resulting corporate
structure (whether independently listed or acquired), and the business and financial profiles.

"With the closure of offshore credit markets, funding for Australian banks has become more challenging in
the past few weeks," Standard & Poor's credit analyst Mark Legge said. "This scenario, in particular,
adversely affects those banks with shorter term liability profiles and those more exposed to offshore funding
markets. Nevertheless, any refinancing pressure is expected to be short term, and we are comforted by the
strongly supportive Australian banking regulatory system, including the ability of banks to access the
Reserve Bank of Australia's window for securities eligible for repurchase."

Suncorp group's operating companies (all rated A+/Watch Dev/--) are: Suncorp Metway Insurance Ltd.,
Suncorp Life and Superannuation Ltd., GIO General Ltd., Vero Insurance Ltd.,
Vero Insurance New Zealand Ltd., Vero Liability Insurance Ltd., and AA Insurance Ltd.

About Standard & Poor’s

Standard & Poor's, a division of The McGraw-Hill Companies (NYSE:MHP), is the world's foremost
provider of financial market intelligence, including independent credit ratings, indices, risk evaluation,
investment research and data. With approximately 8,500 employees, including wholly owned affiliates,
located in 23 countries and markets, Standard & Poor's is an essential part of the world's financial
infrastructure and has played a leading role for more than 140 years in providing investors with the
independent benchmarks they need to feel more confident about their investment and financial decisions. For
more information, visit http://www.standardandpoors.com.au.

For more information contact:

Mark Legge, Financial Institutions Ratings Richard Noonan, Media
(61) 39631 2041 Tel (61) 39631 2133 Tel
Michael Vine, Financial Institutions Ratings

(61) 39631 2102 Tel



	Suncorp Credit Rating Oct08
	Suncorp_Oct-2008 MR

