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ASX Announcement 30 April 2009 
 

 

THIRD QUARTER ACTIVITY REPORT 
for the period ending 31 March 2009 

 
1.0 CASH POSITION & CONSERVATION 

FerrAus cash reserves at 31 March 2009 were approximately $ 15.8 million. Your board continues to 
review budgets and expenditure to ensure conservation of the company’s cash position.  
 
2.0 EXPLORATION 

During the quarter significant increases were announced regarding the Company’s iron ore resources 
at its Robertson Range and Davidson Creek projects to 150.1 million tonnes @ 58.7% Fe. 
 

The new results ahead of this month’s planned resource upgrade include:-  
 

• Continuous iron mineralisation identified over 800m strike length at the 
Tiger prospect, Davidson Creek 

• High-grade iron mineralisation confirmed in down-dip extensions at the 
Main Zone, Robertson Range 

• Grade control drilling is positive at Robertson Range. 
 

“These ongoing positive results continue to grow and reinforce the large resource base of high 
quality, direct shipping iron ore at FerrAus’ East Pilbara projects,” the Company’s Managing 
Director, Mr David Turvey, said today.  

“Our large, high quality resources provide fundamental support and direction for the 
development of new iron ore mines and construction of transport infrastructure in the East 
Pilbara,” Mr Turvey said. 

 
Highlights & Future Work:  

� At Davidson Creek, RC drilling results at the Tiger prospect have identified continuous iron 
mineralisation over 800m strike length. An initial resource estimate is planned for the end 
March 2009 (refer Table 1, Figures 1 & 2). 

� At Robertson Range, RC drilling results have confirmed the continuity and high grade of 
iron mineralisation in down dip extensions to the east of current resources at the Main Zone 
(refer Table 2, Figures 1 & 3). 

Grade control RC drilling of the northern section of the Main Zone has quantified the near-
surface distribution of high-grade iron mineralisation (+58% Fe hardcap ores). These 
results were used in recent mine planning studies and were included in a resource upgrade 
and reclassification on 17 April 2009. 

� Results of resource upgrades provided support and direction for project development and 

the basis for finalising infrastructure agreements.  

Project development options include:  
a) 1.5-2Mtpy “fast track” production starting in H2 2010, 
b) 8-10Mtpy production starting in 2012-13 (refer Table 3). 
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1. Davidson Creek Iron Ore Project 

During Q4 2008, RC drilling of the Tiger & Dugite prospects was completed on 200 metre spaced 
lines at 50 metre intervals as follow-up to the initial discovery reported to the ASX on 16 June 
2008. The aim of this exploration was to identify the continuity of iron mineralisation (>55% Fe) 
from near surface to a depth of ~120 metres. Continuous iron mineralisation was identified at the 
Tiger prospect over a strike length of 800 metres, which remains open to the west. An initial 
resource estimate for the Tiger prospect was announced to the market on 17 April 2009 (refer 
Table 1, Figures 1 & 2 and announcement made 17 April 2009). 

Mineralisation at the Tiger & Dugite Prospects is typical of ore deposits hosted in the Marra 
Mamba Iron Formation in the Jimblebar – Newman area.  The goethite +/- limonite & martite ores 
are generally soft and have high Loss on Ignition (LOI ~9.2% = water contained within the mineral 
structures). These ore types and export products are attractive to steel industry customers as they 
have calcined iron content (CaFe 62-64%) and good sintering properties. 

Encouraging exploration results at the Dugite prospect warrant additional follow-up RC drilling in 
order to establish an initial resource.  

 
Table 1: Davidson Creek Iron Ore Project – Tiger Prospect & Dugite Prospects 

 
Assay Results of RC Drilling for intervals containing >55% Fe 
 

 

Drill Hole 
Number 

Depth 
(m) 

Interval 
(m) 

Fe 
% 

P 
% 

SiO2 
% 

Al2O3 
% 

LOI 
% 

 
Tiger Prospect  

 

DCRC 434 70-96 26 55.4 0.12 5.0 4.2 10.6 
DCRC 435 94-114 20 56.3 0.09 5.2 3.8 10.0 
DCRC 4381 22-56 34 55.1 0.05 7.3 5.5 7.7 
DCRC 4391 28-58 30 56.2 0.08 5.5 4.7 8.2 
DCRC 441 52-70 18 56.6 0.10 5.7 4.1 N/A 
DCRC 442 62-100 38 56.6 0.08 6.7 2.7 N/A 
DCRC 443 94-116 22 57.3 0.11 5.7 2.6 N/A 
DCRC 444 80-124 44 57.3 0.10 4.4 3.5 N/A 
DCRC 4501 30-40 10 58.8 0.05 3.4 2.8 9.2 
DCRC 451 46-70 24 55.4 0.04 4.9 4.4 9.1 
DCRC 453 100-108 8 56.5 0.12 5.6 3.1 9.5 
DCRC 454 80-104 24 55.4 0.13 8.5 3.1 7.8 
DCRC 504 116-128 12 56.3 0.05 4.9 1.7 10.5 

 
Dugite Prospect 

DCRC 3341 26-62 36 58.5 0.14 3.1 2.1 10.4 
DCRC 335 72-82 10 59.3 0.12 3.3 1.8 10.1 
DCRC 352 38-44 6 60.1 0.07 3.6 3.4 6.5 
DCRC 353 40-80 40 57.5 0.08 4.0 3.3 8.8 
DCRC 354 66-104 38 57.9 0.08 4.6 3.4 7.9 
DCRC 355 122-164 42 57.9 0.11 4.0 2.5 8.7 

 
1 Hardcap iron mineralisation (near-surface) 
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2. Robertson Range Iron Ore Project 

During Q4 2008, RC drilling focussed in three main areas a) down-dip extensions of the Main 
Zone resource to a depth of 150-250m, b) infill of the South West Zone resource, and c) grade 
control drilling of the northern section of the Main Zone orebody (surface outcrop to ~40m depth). 

The aim of this exploration was to identify the continuity, thickness and grade of iron 
mineralisation (+58% Fe) and provide information for reclassification of resources. All results were 
used in recent mine planning studies and were included in resource upgrade and reclassification 
announced to shareholders on 17 April 2009 (please refer to the announcement on this date). 

At the Main Zone, RC drilling results have confirmed the continuity and high grade of iron 
mineralisation in down dip extensions for ~200 metres east of current resources (refer Table 2, 
Figures 1 & 3). The iron mineralisation is “not typical” of ore deposits hosted in the Marra Mamba 
Iron Formation in the Jimblebar – Newman area. The hematite +/- goethite & martite ores appear 
to be comparatively harder than usual and have high iron content (59-62% Fe) with moderate 
contents of alumina (~2.3% Al2O3), phosphorus (~0.1% P) and silica (~6.5% SiO2) . In addition, 
iron mineralisation (>55% Fe) was identified in the West Angela Member and detrital deposits 
overlying the Marra Mamba Iron Formation. 

Results of grade control RC drilling (25 x 25 m spacing) were very positive and have quantified 
the near-surface distribution of high-grade iron mineralisation (+58% Fe hardcap ores).  These 
results have been used in mine planning and production scheduling in order to optimise product 
grades (+58% Fe) and lump:fines product ratios in the hardcap ores.  

Table 2: Robertson Range Iron Ore Project – Main Zone “Deeps” 
Assay Results of RC Drilling for intervals containing >55% Fe 

 

Drill Hole 
Number 

Depth 
(m) 

Interval 
(m) 

Fe 
% 

P 
% 

SiO2 
% 

Al2O3 
% 

LOI 
% 

 

Main Zone “Deeps”, Robertson Range 
 

RRRC 580 102-144 44 58.8 0.09 5.9 3.5 5.9 
RRRC 708 130-160 30 60.3 0.06 5.3 3.6 4.3 
RRRC 709 168-164 16 61.0 0.06 6.1 3.1 2.7 
RRRC 710 210-220 10 59.5 0.06 8.1 2.7 3.7 
RRRC 711 222-240 18 60.1 0.10 4.3 2.1 5.8 
RRRC 714 170-182 12 62.1 0.07 4.7 2.0 4.1 
RRRC 7172 

RRRC 717 
156-164 
172-184 

8 
12 

58.9 
59.8 

0.09 
0.12 

7.8 
4.7 

1.3 
1.6 

5.9 
7.5 

RRRC 7182 

RRRC 718 
134-146 
146-180 

12 
34 

55.8 
57.6 

N/A 
N/A 

N/A 
N/A 

N/A 
N/A 

N/A 
N/A 

RRRC 724 160-180 20 58.4 0.13 6.6 2.9 6.0 
RRRC 726 144-152 8 59.2 0.16 6.5 1.3 6.6 
RRRC 727 146-204 58 57.3 0.18 6.9 2.1 7.8 
RRRC 728 202-222 20 56.9 0.06 13.1 1.3 3.9 
RRRC 611 190-218 28 58.2 N/A N/A N/A N/A 
RRRC 721 226-262 36 59.0 0.11 6.4 1.8 N/A 
RRRC 6122 

RRRC 612 
114-120 
188-232 

6 
44 

55.5 
57.6 

0.07 
0.10 

5.5 
5.4 

3.2 
2.2 

10.6 
8.1 

RRRC 722 174-184 10 56.6 0.13 8.4 1.7 6.9 
RRRC 614 116-140 24 57.7 0.13 6.9 2.2 7.6 
RRRC 7192 102-200 8 56.7 0.13 11.4 0.9 5.9 
1 Hardcap iron mineralisation (near-surface) 
2 Iron Mineralisation in West Angela Member overlying the Marra Mamba Iron Formation 
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3. East Pilbara Iron Ore Projects - Development Options  

During Q4 2008, FerrAus has completed evaluation studies on several development options for 
different iron ore production levels and timetables (refer Table 3).  Each development option 
showed robust commercial returns on investment, while optimal project development is likely to be 
a combination of these options eg. early cash-flow from a single mining operation at lower capital 
cost followed by larger scale production from several deposits.  

The timing and scale of project development is subject to continual review by the Board of 
FerrAus Limited, especially in these uncertain financial markets and economic times. On the 
positive side, capital and operating costs are falling significantly and labour constraints have 
lessened, however the market demand picture remains unclear. There is increasing corporate 
activity in merger, acquisitions and foreign investment in the iron ore industry – there remains 
strong investment interest in quality projects with a solid resource base to ensure short-medium & 
long term production. 

Results of resource upgrades provided ongoing support and further direction for decisions on 
project development and form the basis for finalising infrastructure agreements.  

Negotiations of infrastructure agreements are ongoing and showing positive progress, direction 
and timetable.  This progress is exemplified by recent Government activities and actions involving 
rail and port infrastructure, including inner harbour development plans of Port Hedland Port 
Authority and 3

rd
 party rail haulage agreements. Significant progress &/or conclusion of 

infrastructure agreements by FerrAus Limited is anticipated over the next 3-6 months. 

Table 3: Development Options, FerrAus Limited’s East Pilbara Iron Ore Projects 

Project 
Development 

Options 

Evaluation 
Studies & 
Timetable 

Description   & 
Key 

Infrastructure 

Estimated 
Capex 
A$M 

Possible 
Production 
Timetable 

“Fast-Track” 
1.5-2 Mtpy 

@ 
Robertson Range 

 

 
Pre-Feasibility 
Study @ 2Mtpy 

completed in 
Q4’08 

 
Trucking to rail 
infrastructure 
for haulage to 
port facilities. 

 
20-25 

 

 
H2 2010 

Or  
Early 2011 

“Optimal Combined” 
8-10 Mtpy 

@ 
Robertson Range  

plus Davidson Creek 
(4-5Mtpy each mine) 

 
Scoping Study 
completed in 

Q4’08 
Pre-Feasibility 
study planned 

in Q2’09 

 
Conveyor &/or 
new rail to 
existing rail. 
New NWIOA 
port at Port 
Hedland 

 
600* to 700 

 
2012-13 

“Large Scale” 
>20 Mtpy 

(Robertson Range, 
Davidson Creek & 

others projects) 

Concept Study 
completed in 

Q4’08  
Scoping Study 

planned in 
Q3&4’09 

New rail link 
~180km joining 
to existing rail.  
NWIOA or other 
port facilities. 

 
1,200* to 

1,600 

 
2014-16 

* FerrAus estimates of capital intensity @ $50-80/t annual production compare favourably to industry estimates for recent & proposed iron 
ore developments at these production levels. 

 
 
 
 
 
 
 




