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CROWN MELBOURNE SECURES INCREASED GAMING CAPACITY AND AGREES TO AN INCREASED
TAXATION RATE ON ELECTRONIC GAMING MACHINES

MELBOURNE: Crown Limited (ASX: CWN): announced today that its wholly owned subsidiary, Crown
Melbourne Limited, the owner and operator of the Crown Entertainment Complex in Melbourne, had reached
agreement with the Victorian State Government to increase the number of table games and to expand the
size of the casino floor. Crown Melbourne has also agreed to a phased increase in the rate of tax on
electronic gaming machines (“EGMs”) at the Melbourne casino.

Crown Melbourne’s tax arrangements are set out in Part 4 of the Casino Management Agreement between
the Victorian Government and Crown Melbourne. Changes to these tax arrangements can only occur with
the agreement of both Crown Melbourne and the Government. A comparable situation also applies at
Burswood Casino in Western Australia. By contrast, in New South Wales and Queensland the respective
State Governments have the explicit unilateral power to determine casino taxation rates. Accordingly, the
Crown Melbourne and Burswood licences offer greater regulatory certainty.

Under the newly agreed arrangements with the Victorian Government, Crown Melbourne’s casino licence will
be amended to increase the maximum permitted number of table games. In addition, fully automated multi
station table games will be permitted under these new table games arrangements.

In summary the new limits will allow Crown to increase the number of traditional table games (blackjack,
roulette, baccarat etc) by about 100 tables and to also increase the number of poker tables by about 50 tables
compared to current levels (see attached media releases from the Victorian Government and Crown
Melbourne for more details).

Agreement has also been reached to provide for an expansion of the gaming floor within the existing Crown
complex to accommodate the increased gaming capacity.

Given this expansion, Crown Melbourne has agreed that the tax on EGMs will be increased by 1.72% each
year for six years from 2009-10 resulting in a total tax rate increase of 10.32% by 2014-15. The Health
Benefit Levy (currently $4,333 per EGM per annum) will no longer be payable from 1 July 2012.

The Victorian Government has committed to a policy that no further tax or levy amendments will be initiated
before 30 June 2022 (ie 13 years hence).

Crown’s Executive Chairman, Mr James Packer, welcomed the new agreement and said, “Crown
Melbourne’s gaming capacity has long been constrained by its licence restrictions. These new arrangements
now allow us to expand and improve the gaming floor in line with recent and future expansions to Crown’s
hotels, restaurants, retail and carparking.”

“The expansion of the casino will be integrated into the major refurbishment program currently underway at
Crown Melbourne and will complement the west end redevelopment of the complex which includes the new
third hotel and associated restaurants and retail facilities. This will assist us to maintain the Crown
Entertainment Complex as one of the world’s great casino/hotel complexes and a major tourism asset for
Victoria,” Mr Packer said
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® The Victorian Commission for Gambling Regulation (VCGR) to approve the expansion of the
casino licence and the casino boundary.

® The tax rate on EGMs will be increased by 1.72% each year fox six years from 2009-10 resulting
in a total tax rate increase of 10.32% from 2014-15. The current tax rate on EGMs at the casino
is 21.25%.

® The current Health Benefit Levy will be abolished from 1 July 2012.

® No further amendments in casino taxes or levies until the end of 2022.

Mr. Courtney said the Government recognised that Crown was currently spending $340 million on the
construction of a major new hotel and convention centre, $80 million on the refurbishment of the
iconic Crown Towers hotel and $140 million on a general upgrading of the gaming floor.

“These facilities provide Melbourne with valuable tourist infrastructure and increase its attractiveness
as an international tourist destination, “Mr. Courtney said.

He said the additional enhancements on top of the program already underway would ensure Crown
remains at the forefront of world class entertainment venues.

Mr. Courtney said the expansion plans recognised that the casino currently experienced periods of
maximum capacity and there was clearly unmet demand at times.

He said it had been ten years since Crown last increased its gaming capacity and that business
development was being hampered by the present limits.

Mr. Courtney particularly welcomed the expansion in the number of poker tables.

“Poker is a world wide phenomenon and Crown has gained an international reputation for excellence in
the poker market. Players from around the world come to Melbourne to be part of the Aussie Millions
and other rich poker tournaments,” he said.

Mr. Courtney said that under the new arrangements Crown would maintain its strong and competitive
position against the best casinos in the world.

Crown Melbourne’s tax arrangements are set out in Part 4 of the Casino Management Agreement
between the Victorian Government and Crown Melbourne. Changes to these tax arrangements can
only occur with the agreement of both Crown Melbourne and the Government. A comparable situation
also applies at Burswood Casino in Western Australia. By contrast, in New South Wales and Queensland
the respective State Governments have the explicit unilateral power to determine casino taxation rates.
Accordingly, the Crown Melbourne and Burswood licences offer greater regulatory certainty.
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