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Directors’ Report

The directors present their report together with the consolidated financial report for the half-year
ended 31 December 2009 and the review report thereon.

Directors

The following persons were directors of Atlas Iron Limited during the whole of the half-year and
up to the date of this report:

Non-executive Period of directorship

Mr David Hannon Director since 2004

Ms Jyn Sim Baker Director since 2006

Mr Geoff Clifford Director since 2007 & Chairman since 2008
Executive

Mr David Flanagan Director since 2004 — Managing Director

Mr David Smith was appointed a director on 6 November 2009 and continues in office at the
date of this report.

Review of operations

The operating loss of the Group after income tax for the half-year ended 31 December 2009
amounted to $23,128,194 (Half-year ended 31 December 2008 $33,957,550) was generated
from sales of $41,747,853, up from $3,561,669 (Half-year ended 31 December 2008).

Operating performance was impacted adversely by the dramatic strengthening of the Australian
dollar over the period, weak iron ore prices in the early part of the period and the changeover of
the Pardoo mining contractor late in 2009.

The loss includes a charge of some $9,559,382 (Half-year ended 31 December 2008
$31,528,726) for exploration and evaluation expenses which were written off as incurred in
accordance with the Group’s accounting policy. The exploration and evaluation costs include
discovery costs at the Wodgina and Mt Webber areas and progression of feasibility studies, all
of which will be key components of the Group’s future growth. In July 2009 the Atlas Board
sanctioned development of the Wodgina project so all resource development and engineering
work completed after project sanction has been capitalised.

Other significant items included in the net loss included a gain of $8,037,443 from exercise of a
back-in right at Mt Webber by Altura Mining Ltd and the accounting impact on the acquisition of
Warwick Resources Ltd. The key Warwick related items are a gain of $10,659,550 arising from
revaluation of Atlas’ existing investment in Atlas to the acquisition price, transaction charges of
$5,066,201 and the write-off of goodwill associated with the transaction of $18,330,116.

In addition to the activities outlined above the company successfully raised $46,620,000
pursuant to Tranche 2 Share Placement and an additional $14,878,894 pursuant to Share
Purchase Plan to ensure it was well funded to execute the next phase of its expansions.

The directors consider that the activities for the period position Atlas extremely well to continue
to grow its business and deliver value to shareholders for the remainder of the 2009/10 year
and beyond.
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Auditor’s independence declaration

The Auditor’s Independence Declaration to the directors of Atlas Iron Limited is set out on page
5 and forms part of the Directors’ Report for the six months ended 31 December 2009.

This report is signed in accordance with a resolution of the directors of Atlas Iron Limited.

sty

D Flanagan, Managing Director
Dated this 8" day of March 2010
Perth, Western Australia
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Consolidated statement of comprehensive income

For the half-year ended 31 December 2009

Continuing operations

Revenue
Cost of sales

Gross profit / (loss)
Gain on sale of mining properties

Recognised gain on investment transferred from

reserves

Depreciation and amortisation expenses

Exploration and evaluation expenses

Goodwill attributable to exploration assets written off
Share based payment expenses

Share of loss of associated company

Costs of acquisition of subsidiary

Other expenses from ordinary activities

Results from operating activities

Interest received

Interest paid

Foreign exchange gain/(loss), net

Net financing income

Loss before income tax

Income tax (expense)/benefit

Loss for the half-year

Other comprehensive income/(loss)
Gain/(loss) on revaluation of investments

Realised gain on investment transferred out of

reserves

Total comprehensive income/(loss) for the half-

year

Loss for the half-year attributable to members of

the parent

Total comprehensive income/(loss) for the half-
year attributable to the members of the parent

Basic loss per share (cents per share)
Diluted loss per share (cents per share)

31 Dec 2009 31 Dec 2008
$ $
41,747,853 3,561,669
(47,243,177)  (4,177,327)
(5,495,324) (615,658)
8,037,443 -
10,659,550 -
(284,949) (421,017)
(9,559,382)  (31,528,726)
(18,330,116) -
(1,343,832)  (3,319,469)
(1,152,339) (790,242)
(5,066,201) -
(2,626,669)  (1,822,395)
(25,161,819)  (38,497,507)
3,075,286 4,525,576
(145,490) -
(896,171) 14,381
2,033,625 4,539,957
(23,128,194)  (33,957,550)
(23,128,194)  (33,957,550)
9,372,451  (8,274,214)
(10,659,550) -
(24,415,293)  (42,231,764)

(23,128,194)

(33,957,550)

(24,415,293)  (42,231,764)
(5.8) (11.6)
(5.8) (11.6)

The above consolidated statement of comprehensive income should be read in conjunction

with the accompanying notes.
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Consolidated statement of financial position

As at 31 December 2009

Assets

Cash and cash equivalents
Trade and other receivables
Derivatives held at fair value
Security deposit

Inventories

Total current assets

Other financial assets

Other receivables

Investment accounted for using the equity method

Property, plant and equipment
Intangibles

Mine development costs
Mining tenements capitalised
Total non-current assets
Total assets

Liabilities

Trade and other payables
Derivatives held at fair value
Provisions

Total current liabilities
Provisions

Total non-current liabilities
Total liabilities

Net assets

Equity

Issued capital
Shares to be issued
Reserves
Accumulated losses
Total equity

Note

10

11

12

13
14

15

16

16

17

18(a)
18(b)

31 Dec 2009 30 Jun 2009
$ $
148,507,700 124,350,378

8,271,086 5,032,072
13,846,819 -
1,000,000 -
8,956,006 8,335,870
180,581,611 137,718,320
- 5,516,142
19,894,545 21,003,957
3,400,735 1,540,900
14,721,301 10,278,474
248,704 217,072
38,979,959 25,405,365
95,406,340 25,113,096
172,651,584 89,075,006
353,233,195 226,793,326
20,962,942 22,722,896
13,840,064 -
2,705,833 2,169,081
37,508,839 24,891,977
2,362,835 1,984,466
2,362,835 1,984,466
39,871,674 26,876,443
313,361,521 199,916,883
446,412,618 296,984,324
- 12,912,196
15,944,263 15,887,529

(148,995,360)

(125,867,166)

313,361,521

199,916,883

The above consolidated statement of financial position should be read in conjunction with

the accompanying notes.
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Consolidated interim statement of changes in equity

For the half-year ended 31 December 2009

Share Share based Investment
capital Accumulated payment revaluation
ordinary losses reserve reserve Total
$ $ $ $ $

Opening balance at 1
July 2009 309,896,520 (125,867,166) 14,600,430 1,287,099 199,916,883
Transactions with owners
in their capacity as
owners:
Shares issued during the
period 139,609,574 - - - 139,609,574
Capital raising costs (3,093,476) - - - (3,093,476)
Cost of share based
payments - - 1,343,833 - 1,343,833

446,412,618 (125,867,166) 15,944,263 1,287,099 337,776,814
Total comprehensive
income for the half-year - (23,128,194) - (1,287,099) (24,415,293)
Balance as at 31 Dec
2009 446,412,618 (148,995,360) 15,944,263 - 313,361,521
For the half-year ended 31 December 2008
Opening balance at 1
July 2008 231,414,466 (62,723,023) 8,960,826 5,791,951 183,444,220
Transactions with
owners in their capacity
as owners:
Shares issued during the
period 8,722,221 - - - 8,722,221
Capital raising costs (851) - - - (851)
Cost of share based
payments - - 3,319,469 - 3,319,469

240,135,836  (62,723,023) 12,280,295 5,791,951 195,485,059
Total comprehensive
income for the half-year - (83,957,550) - (8,274,214) (42,231,764)
Balance as at 31 Dec
2008 240,135,836  (96,680,573) 12,280,295 (2,482,263) 153,253,295

The above consolidated statement of changes in equity should be read in conjunction with the

accompanying notes.
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Consolidated interim statement of cash flows

For the half-year ended 31 December 2009

Cash flows used in operating activities

Cash receipts from customers

Payments to suppliers and employees

Interest and grants received

Payment for security deposits

Expenditure on exploration and evaluation activities
Net cash flows (used in) operating activities

Cash flows used in investing activities
Proceeds from disposal of mining tenements
Acquisition of plant and equipment and intangibles
Acquisition of shares in associated company

Net cash received from acquisition of subsidiary
Acquisition of tenements

Development of mineral tenements

Net cash flows (used in) investing activities

Cash flows from financing activities
Proceeds from issue of ordinary shares
Share issue costs

Net cash flows from financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at 1 July 2009

Effect of exchange rate changes on cash and cash
equivalents

Cash and cash equivalents at 31 December
2009

Note

$

41,582,085
(51,242,418)
1,955,373
(1,000,000)
(10,724,755)

31 Dec 2009 31 Dec 2008

$

3,210,117
(19,812,288)
4,970,947

(32,677,967)

(19,429,715)

(44,309,191)

8,500,000
(5,165,839)
(3,012,175)

592,426

(140,000)

(13,563,950)

(4,120,695)
(1,354,577)
(1,809,077)
(11,760,545)

(12,789,538)

(19,044,894)

63,225,176 2,867,441
(6,776,064) 528,165
56,449,112 3,395,606
24,229,859  (59,958,479)

124,350,378 143,350,098

(72,537) (52,593)

148,507,700 83,339,026

The above consolidated statement of cash flows should be read in conjunction with the

accompanying notes.
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Condensed notes to consolidated interim financial statements

1. Reporting entity

Atlas Iron Limited (“the Company”) is a company limited by shares incorporated in Australia
whose shares are publicly traded on the Australian Securities Exchange Limited. The
consolidated interim financial statements of the Company as at and for the six months ended
31 December 2009 comprises the Company and its subsidiaries (together referred to as “the
Group”) and the Group’s interest in associates and jointly controlled entities. The Group’s
principal activity is the operation of the Pardoo iron ore mine and the development of the
Wodgina and Abydos mines in the Pilbara in Western Australia.

2. Basis of preparation
The consolidated interim financial statements have been prepared on a historical cost basis,
except for derivative and other financial instruments that have been measured at fair value,
and are presented in Australian dollars. Cost is based on the fair values of the consideration
given in exchange for assets.

This interim financial report does not include all the notes of the type normally included in an
annual financial report. Accordingly, this report is to be read in conjunction with the annual
report for the year ended 30 June 2009 and any public announcements made by the
Company during the interim reporting period in accordance with the continuous disclosure
requirements of the Corporations Act 2001.

Significant accounting policies

Except as described below, the accounting policies applied by the Group in these condensed
consolidated interim financial statements are the same as those applied by the Group in its
consolidated financial statements as at and for the year ended 30 June 2009.

(a) Change in accounting policy

(i) Principles of consolidation

AASB 127 (revised) requires the effects of all transactions with non-controlling interests to be
recorded in equity if there is no change in control and these transactions will no longer result
in goodwill or gains and losses. This is different to the Group’s previous accounting policy
where transactions with minority interests were treated as transactions with parties external to
the group.

The standard also specifies the accounting when control is lost. Any remaining interest in the
entity must now be remeasured to fair value and a gain or loss is recognised in profit or loss.

Under the Group’s current accounting policy, the retained interest in the carrying amount of
the former subsidiary’s assets and liabilities becomes the cost of investment. If the investment
is accounted for as an available-for-sale financial asset, it is subsequently revalued to fair
value; however, any revaluation gain or loss is recognised in the available-for-sale
investments revaluation reserve.

The Group will in future allocate losses to the non-controlling interest in its subsidiaries even if
the accumulated losses exceed the non-controlling interest in the subsidiary's equity. Under
the previous policy, excess losses were allocated to the parent entity.

Lastly, dividends received from investments in subsidiaries, jointly controlled entities or
associates after 1 July 2009 are recognised as revenue even if they are paid out of pre-
acquisition profits. However, the investment may need to be tested for impairment as a result
of the dividend payment. Under the entity’s previous policy, these dividends would have been
deducted from the cost of the investment.

10
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Condensed notes to consolidated interim financial statements

2. Basis of preparation (continued)
The changes were implemented prospectively from 1 July 2009. There has been no impact
on the current period as there were no non-controlling interests at balance date. There have
also been no transactions whereby an interest in an entity is retained after the loss of control
of that entity, no transactions with non-controlling interests and no dividends paid out of pre-
acquisition profits.

(i) Accounting for business combinations

The Group has adopted IFRS 3 Business Combinations (2008) and IAS 27 Consolidated and
Separate Financial Statements (2008) for business combinations occurring in the financial
year commencing 1 July 2009. All business combinations occurring on or after 1 July 2009 are
accounted for by applying the acquisition method. The change in accounting policy was
applied prospectively and had no material impact on earnings per share.

The Group has applied the acquisition method for the business combination that occurred
during the interim period ended 31 December 2009 as disclosed in note 4.

Control is the power to govern the financial and operating policies of an entity so as to obtain
benefits from its activities. In assessing control, the Group takes into consideration potential
voting rights that currently are exercisable. The acquisition date is the date on which control is
transferred to the acquirer. Judgment is applied in determining the acquisition date and
determining whether control is transferred from one party to another.

The Group measures goodwill as the fair value of the consideration transferred including the
recognised amount of any non-controlling interest in the acquiree, less the net recognised
amount (generally fair value) of the identifiable assets acquired and liabilities assumed, all
measured as of the acquisition date.

Consideration transferred includes the fair values of the assets transferred, liabilities incurred
by the Group to the previous owners of the acquiree, and equity interests issued by the Group.
Consideration transferred also includes the fair value of any contingent consideration and
share-based payment awards of the acquiree that are replaced mandatorily in the business
combination (see below). If a business combination results in the termination of pre-existing
relationships between the Group and the acquiree, then the lower of the termination amount,
as contained in the agreement, and the value of the off-market element is deducted from the
consideration transferred and recognised in other expenses.

Transaction costs that the Group incurs in connection with a business combination, such as
stamp duty, finder’s fees, legal fees, due diligence fees, and other professional and consulting
fees are expensed as incurred.

A contingent liability of the acquiree is assumed in a business combination only if such a
liability represents a present obligation and arises from a past event, and its fair value can be
measured reliably.

When share-based payment awards (replacement awards) are exchanged for awards held by
the acquiree’s employees (acquiree’s awards) and relate to past services, then a part of the
market-based measure of the replacement awards is included in the consideration transferred.
If future services are required, then the difference between the amount included in
consideration transferred and the market-based measure of the replacement awards is treated
as post-combination compensation cost.

(iif) Determination and presentation of operating segments

The Group has applied AASB 8 Operating Segments from 1 July 2009. AASB 8 requires a
‘management approach’ under which segment information is presented on the same basis as
that used for internal reporting purposes.

11
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Condensed notes to consolidated interim financial statements

2.  Basis of preparation (continued)
An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate
to transactions with any of the Group’s other components. An operating segment’s operating
results are reviewed regularly by the Board to make decisions about resources to be allocated

to the segment and assess its performance, and for which discrete financial information is
available.

The Board considers the business from both a product and a geographical perspective and
takes the view that the Group operates under one operating segment.

(iv) Presentation of financial statements

The Group applies revised IAS 1 Presentation of Financial Statements (2007), which became
effective as of 1 January 2009. As a result, the Group presents in the consolidated statement
of changes in equity all owner changes in equity, whereas all non-owner changes in equity are
presented in the consolidated statement of comprehensive income. This presentation has

been applied in these consolidated interim financial statements as of and for the six months
ended on 31 December 2009.

Comparative information has been re-presented so that it also is in conformity with the revised

standard. Since the change in accounting policy only impacts presentation aspects, there is no
impact on earnings per share.

3. Estimates
The preparation of the interim financial report requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported

amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing this consolidated interim financial report, the significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated financial report as at and
for the year ended 30 June 20089.

12
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Condensed notes to consolidated interim financial statements

4.

Acquisition of subsidiary

Business combination

On 18 December 2009, the Group obtained control of Warwick Resources Ltd (“Warwick”), an
iron ore explorer with a diverse asset portfolio, by acquiring 100 percent of the shares and
voting interests in the company. As a result, the Group’s equity interest in Warwick increased
from approximately 20 percent to 100 percent.

The Group and Warwick had executed a Scheme Implementation Agreement (SIA) in relation
to the merger, under which the Group will acquire all of the issued securities in Warwick.
Under the SIA, Warwick shareholders received one Atlas share for every three Warwick
shares they hold. As a result, the Company issued 41,744,547 fully paid ordinary shares at the
closing price Atlas shares traded on the day the Group obtained control of Warwick, of $1.80
per share; resulting in a total consideration of $75,140,185.

The fair values of identifiable assets and liabilities of Warwick as at the date of acquisition
were:

Fair value
$

Cash and cash equivalents 2,058,627
Other receivables 775,696
Property, plant and equipment 73,691
Mining tenements capitalised 70,000,000
Trade and other payables (42,558)
Provisions (11,794)
Total net identifiable assets 72,853,662
Goodwill* 18,330,116
Total consideration 91,183,778
Consideration
Equity consideration 91,183,778
Cash and cash equivalents acquired (2,058,627)
Acquisition of subsidiary, net of cash acquired 89,125,151
The following fair values have been determined on a provisional basis:
Goodwill
Goodwill was recognised as a result of the acquisition as follows:
Total consideration 75,140,185
Fair value of previous interest in acquiree 16,043,593
Less value of identifiable assets (72,853,662)
Goodwill* 18,330,116

*Goodwill has been written off in full.

13
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Condensed notes to consolidated interim financial statements

Acquisition of subsidiary (continued)

The re-measurement to fair value of the Group’s existing approximately 20 percent interest in
the acquiree at the date of acquisition together with previously recognised increases in fair
value at 30 June 2009 resulted in a gain of $10,659,550, which has been recognised in other
income.

The goodwill arising of $18,330,116 is attributable to synergies between Warwick’s significant
landholding in a major iron ore province with potential to host large-scale, long-life projects
and Atlas’ existing holdings in the area. As the goodwill represents the excess of the
consideration paid over the high case valuation contained in the Warwick Independent Expert
Report, the Atlas Board has decided to write off goodwill in the current year, notwithstanding
the significant potential of the Warwick tenements and the overall uplift in market sentiment for
iron ore.

Transactions separate from the acquisition

The Group incurred acquisition-related costs of $5,066,201 relating to stamp duty, advisory
fees, external legal fees and due diligence costs. The legal fees and due diligence costs have
been included in administrative expenses in the Group’s consolidated statement of
comprehensive income.

Financial risk management

All aspects of the Group’s financial risk management objectives and policies are consistent
with those disclosed in the consolidated financial statements as at and for the year ended 30
June 20089.

Basic loss per share

There were potential dilutive securities on issue at balance date. However, given the Group
has made a loss there is no dilution of earnings, hence the diluted loss per share is the same
as the basic loss per share.

Cash and cash equivalents

For the purpose of the half-year condensed cash flow statement, cash and cash equivalents
are comprised of the following:

Consolidated Consolidated

31 Dec 2009 30 Jun 2009
$ $
Cash at bank and in hand 28,507,700 76,824,146
Short term deposits and commercial paper 120,000,000 47,526,232
148,507,700 124,350,378
8. Trade and other receivables

Trade receivables 559,667 470,165
Goods and Services Tax receivable 1,969,731 3,676,151
Interest receivable 1,105,483 151,806
Other receivables 130,372 197,022
Port access prepayment* 2,327,000 -
Other prepayments 2,178,833 536,928
8,271,086 5,032,072

* refer note 11

14
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Condensed notes to consolidated interim financial statements

9.

10.

11.

12.

Derivatives held at fair value

Consolidated Consolidated
31 Dec 2009 30 Jun 2009

$ $
Foreign exchange derivative asset held at fair value 13,846,819 -
Foreign exchange derivative liability held at fair value 13,840,064 -

The Company has entered into forward contracts that expire in January 2010 to hedge USD 12.4
million at the rate ranging between USD0.8916/AUD and USD0.9000/AUD.

Inventories

Raw materials and stores — at cost 496,398 1,173,405

Iron ore stockpiles — at cost 8,459,608 7,162,465
8,956,006 8,335,870

Other receivables

Security deposits 6,197,516 5,146,413

Port access prepayment* 13,697,029 15,857,544

19,894,545 21,003,957

* An agreement was entered into with the Port Hedland Port Authority to establish Atlas as a
foundation user of the Public Access port facility located at Utah Point. A contribution of $15
million has been made by the Company and will be recouped against port handling charges
incurred on future tonnes shipped over the Berth. $2.3m of this prepayment is disclosed
under note 8 Trade and Other Receivables as this is expected to be recouped within the next
12 months.

Property, plant and equipment

Carrying amount at beginning 10,278,474 4,625,524
Additions 5,249,991 6,531,747
Depreciation (807,164) (878,797)

Carrying amount at end 14,721,301 10,278,474
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Condensed notes to consolidated interim financial statements

13. Mining development costs
Consolidated Consolidated
31 Dec 2009 30 Jun 2009
$ $

Carrying amount at beginning 25,405,365 4,884,235
Additions 16,851,075 20,992,563
Change in rehabilitation provision 33,550 2,696,541
Reclassification of costs (to)/from mining
tenements - (585,242)
Transfers from mining tenements - 266,700
Amortisation (3,310,031) (2,849,432)
Carrying amount at end 38,979,959 25,405,365
Recoverability of the carrying amount of development expenditure is dependent on the
successful commercial exploitation, or alternatively, sale of the respective area of interest.

14. Mining tenements capitalised
Tenement acquisition costs 95,406,340 25,113,096

95,406,340 25,113,096

Tenement acquisition cost breakdown:
Carrying amount at beginning 25,113,096 23,028,538
Acquisitions 89,085,917 2,616,872
Reclassification of costs (to)/from mining
development - 585,242
Transfers to development costs - (266,700)
Disposals (462,557) -
Write downs (18,330,116) (850,856)
Carrying amount at end 95,406,340 25,113,096
The ultimate recoupment of costs carried forward for exploration and evaluation phases is
dependent on the successful development and commercial exploitation or sale of the
respective mining areas.

15. Trade and other payables
Trade payables 9,821,868 14,056,432
Other payables and accruals 11,141,074 8,666,464

20,962,942 22,722,896

* Trade payables are non-interest bearing and are normally settled on a 30-day term.
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16.

17.

Provisions
Consolidated Consolidated
31 Dec 2009 30 Jun 2009
$ $
Current
Rehabilitation 2,074,739 1,634,703
Employee benefits 631,094 534,378
2,705,833 2,169,081
Non-current
Rehabilitation 1,855,825 1,692,638
Employee benefits 41,796 24,500
Office makegood 100,000 100,000
Demobilisation 365,214 167,328
2,362,835 1,984,466
Issued capital
Summary table - shares
446,882,786 (30 June 2009: 342,830,713) Ordinary shares fully paid
shares 446,412,618 296,984,324
Movements in ordinary share capital Number of Shares $
Beginning of the financial period 342,830,713 296,984,324
Issued during the period:
Ordinary shares issued upon exercise of 20c options 125,000 25,000
Ordinary shares issued upon exercise of 25c options 265,000 66,250
Ordinary shares issued upon exercise of 50c options 400,000 200,000
Ordinary shares issued upon exercise of 55c options 2,500 1,375
Ordinary shares issued upon exercise of 60c options 150,000 90,000
Ordinary shares issued upon exercise of 70c options 250,000 175,000
Ordinary shares issued upon exercise of 75c options 150,000 112,500
Ordinary shares issued upon exercise of 80c options 13,940,000 11,152,000
Ordinary shares issued upon exercise of $1.00 options 25,000 25,000
Ordinary shares issued for cash (Tranche 1) at $1.39 1,986,000 2,760,540
Ordinary shares issued for cash (Tranche 2) at $1.39 33,539,568 46,620,024
Ordinary shares issued for cash (Share Purchase Plan) at $1.39 10,704,240 14,873,896
Ordinary shares issued for convertible note on Warwick shares at
$1.65 700,000 1,155,000
Ordinary shares issued for reimbursement of exploration costs at
$1.78 70,218 125,002
Ordinary shares issued for acquisition of Warwick Resources Ltd 41,744,547 75,140,185
Less transaction costs (3,093,478)
446,882,786 446,412,618
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Condensed notes to consolidated interim financial statements

18.

Reserves and accumulated losses

(@) Reserves
Share-based payment reserve*
Investment revaluation reserve**

Movements:
Balance at beginning of year
Revaluation of investments in listed entity

Recognised gain on investments in listed entity transferred to
income

Option expense

(b) Accumulated losses
Balance at beginning of year
Net loss attributable to members of Atlas Iron Limited

(c) Nature and purpose of reserves

Consolidated

Consolidated

31 Dec 2009 30 Jun 2009
$ $

15,944,263 14,600,430

- 1,287,099

15,944,263 15,887,529

15,887,529 14,752,777

9,372,451 (4,504,851)

(10,659,550) -

1,343,833 5,639,603

15,944,263 15,887,529

(125,867,166)
(23,128,194)

(62,723,023)
(63,144,143)

(148,995,360)

(125,867,166)

* The share-based payments reserve is used to recognise the fair value of options issued.

** The investment revaluation reserve is used to recognise movement in the value of listed

investments held as available for sale assets.
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18.

Condensed notes to consolidated interim financial

statements
Reserves and accumulated losses (continued)

Options on issue as at 31 December 2009
Exercisable at 20c, on or before 16 November 2010
Exercisable at 25c, on or before 16 November 2010
Exercisable at 30c, on or before 24 March 2011
Exercisable at 40c, on or before 24 March 2011
Exercisable at 50c, on or before 22 May 2011
Exercisable at 60c, on or before 15 August 2011
Exercisable at 70c, on or before 15 August 2011
Exercisable at 50c, on or before 24 March 2011
Exercisable at 60c, on or before 24 March 2011
Exercisable at 50c, on or before 31 January 2012
Exercisable at 60c, on or before 31 January 2012
Exercisable at 70c, on or before 31 January 2012
Exercisable at 60c, on or before 5 March 2012
Exercisable at 70c, on or before 5 March 2012
Exercisable at 70c, on or before 21 March 2012
Exercisable at 72c, on or before 31 March 2012
Exercisable at 70c, on or before 28 February 2012
Exercisable at 60c, on or before 31 May 2012
Exercisable at 96c¢, on or before 16 July 2012
Exercisable at $1.06, on or before 16 July 2012
Exercisable at $2.20, on or before 30 September 2012
Exercisable at $2.50, on or before 30 September 2012
Exercisable at $1.60, on or before 30 September 2012
Exercisable at $1.40, on or before 30 September 2012
Exercisable at $1.50, on or before 30 September 2012
Exercisable at $2.00, on or before 30 September 2012
Exercisable at $2.00, on or before 30 September 2012
Exercisable at $2.25, on or before 30 September 2012
Exercisable at $1.50, on or before 30 September 2012
Exercisable at $3.00, on or before 30 September 2012
Exercisable at $3.35, on or before 30 September 2012
Exercisable at $2.50, on or before 30 September 2012
Exercisable at $2.85, on or before 30 September 2012
Exercisable at $2.50, on or before 30 September 2012
Exercisable at $2.55, on or before 30 September 2012
Exercisable at $2.85, on or before 30 September 2012
Exercisable at $2.46, on or before 20 August 2012
Exercisable at $2.25, on or before 30 September 2012
Exercisable at $2.55, on or before 30 September 2012
Exercisable at $1.90, on or before 30 September 2012

Number of options

1,000,000
35,000
3,000,000
3,000,000
450,000
400,000
650,000
250,000
500,000
300,000
150,000
200,000
25,000
75,000
75,000
2,500,000
1,800,000
1,900,000
50,000
50,000
75,000
75,000
50,000
25,000
25,000
100,000
100,000
100,000
400,000
150,000
150,000
125,000
125,000
120,000
65,000
55,000
500,000
50,000
25,000
75,000
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Condensed notes to consolidated interim
financial statements

18. Reserves and accumulated losses (continued)

Options on issue as at 31 December 2009 (continued) Number of options
Exercisable at $2.15, on or before 30 September 2012 75,000
Exercisable at $1.90, on or before 30 September 2012 100,000
Exercisable at $2.45, on or before 30 September 2012 135,000
Exercisable at $2.75, on or before 30 September 2012 135,000
Exercisable at $2.45, on or before 30 September 2012 75,000
Exercisable at $2.50, on or before 30 September 2012 25,000
Exercisable at $2.85, on or before 30 September 2012 25,000
Exercisable at $2.30, on or before 30 September 2012 35,000
Exercisable at $2.65, on or before 30 September 2012 35,000
Exercisable at $2.45, on or before 31 March 2013 40,000
Exercisable at $2.75, on or before 31 March 2013 40,000
Exercisable at $2.10, on or before 31 March 2013 15,000
Exercisable at $2.40, on or before 31 March 2013 15,000
Exercisable at $2.15, on or before 31 March 2013 50,000
Exercisable at $2.45, on or before 31 March 2013 50,000
Exercisable at $2.65, on or before 31 March 2013 50,000
Exercisable at $3.00, on or before 31 March 2013 50,000
Exercisable at $4.50, on or before 1 May 2011 2,300,000
Exercisable at $4.35, on or before 30 June 2013 25,000
Exercisable at $4.95, on or before 30 June 2013 25,000
Exercisable at $4.45, on or before 30 June 2013 90,000
Exercisable at $5.00, on or before 30 June 2013 90,000
Exercisable at $4.25, on or before 30 June 2013 40,000
Exercisable at $4.80, on or before 30 June 2013 40,000
Exercisable at $4.08, on or before 30 June 2013 125,000
Exercisable at $4.62, on or before 30 June 2013 125,000
Exercisable at $2.55, on or before 30 September 2012 30,000
Exercisable at $2.85, on or before 30 September 2012 30,000
Exercisable at $2.35, on or before 30 June 2013 50,000
Exercisable at $2.65, on or before 30 June 2013 50,000
Exercisable at $2.30, on or before 30 June 2013 25,000
Exercisable at $2.60, on or before 30 June 2013 25,000
Exercisable at $1.65, on or before 30 September 2013 350,000
Exercisable at $1.85, on or before 30 September 2013 350,000
Exercisable at $1.15, on or before 30 September 2013 25,000
Exercisable at $1.10, on or before 30 September 2013 25,000
Exercisable at $1.25, on or before 30 September 2013 25,000
Exercisable at $2.00, on or before 30 September 2013 15,000
Exercisable at $2.25, on or before 30 September 2013 15,000
Exercisable at $0.55, on or before 30 December 2013 7,500
Exercisable at $0.60, on or before 30 December 2013 10,000
Exercisable at $0.80, on or before 30 December 2013 40,000
Exercisable at $0.90, on or before 30 December 2013 40,000
Exercisable at $1.05, on or before 30 December 2013 25,000
Exercisable at $1.20, on or before 30 December 2013 25,000
Exercisable at $1.30, on or before 30 December 2013 100,000
Exercisable at $1.35, on or before 30 December 2013 50,000

Exercisable at $1.50, on or before 30 December 2013 50,000
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